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SUBJECT: SOVIET POLICY ON ENERGY PROJECTS: SHASHIN INTERVIEW 
REF: A) STATE 111195 B) MOSCOW 7950 

1. IN GENERAL, KAISER ARTICLE, "SOVIET SHIFT ON OIL," 

APPLIES ACROSS THE BOARD REMARKS BY OIL MINISTER SHASHIN INTENDED 
TO REFER SPECIFICALLY TO TYUMEN OIL PIPELINE. KAISER ARTICLE 
FAILS TO NOTE ALSO THAT SHASHIN EXPLICITLY LIMITED HIS REMARKS 
TO PETROLEUM DEVELOPMENTS. OTHER JOURNALISTS PRESENT AT 
PRESS CONFERENCE HAVE INFORMED EMBASY THAT SHASHIN STATED HE 
HAD NOTHING TO SAY APOUT NATURAL GAS INASMUCH AS THIS INDUSTRIAL 
AREA IS OUTSIDE THE COMPETENCE OF HIS MINISTRY. 

2. ACCORDING NOT ONLY TO SOME OTHER JOURNALISTS PRESENT 

AT PRESS CONFERENCE BUT ALSO TO FOREIGN RELATIONS DEPARTMENT OF 
OIL MINISTRY, AND AS NOTED REF A, SHASHIN DISCLAIMED SOVIET INTENTION 
TO CONSTRUCT TYUMEN-NAKHODKA PIPELINE EARLIER PROJECTED AND ALSO 
DENIED THAT PURPOSE OF CONSTRUCTION BAIKAL- AMUR RAILWAY WAS 
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REMARKS INDICATED EITHER THAT VARIOUS US-SOVIET PROJECTS FOR OIL 
DRILING OFF SAKHALIN WERE CANCELLED OR THAT SOVIET INTEREST IN 
US PARTICIPATION IN SIBERIAN NATURAL GAS PROJECTS HAS FLAGGED. 

3. FROM REPORTS ON PRESS CONFERENCE, EMBASSY CANNOT ENDORSE 
CONCLUSIONS OF KAISER ARTICLE. FURTHER, CONVERSATIONS ON ENERGY 
PROJECTS BETWEEN SECRETARY DENT IN EARLY APRIL AND FEDERAL 
RESERVE BOARD CHAIRMAN BURNS IN EARLY MAY ON ONE SIDE AND 
REASONABLY BROAD RANGE OF RESPONSIBLE SOVIET OFFICIALS ON OTHER 
SUGGEST THAT SOVIETS REMAIN DEEPLY INTERESTED IN UNDER- 
TAKING BOTH MAJOR SIBERIAN NATURAL GAS PROJECTS. 

4. DAN MORGAN ARTICLE, "US OFFICIALS DOUBT SHIFT OF NATURAL 
GAS," APPEARS TO PRESENT ISSUE IN REASONABLE PERSEPCTIVE, 

APART FROMSTATEMENT TO EFFECT THAT 

HASHIN TOLD U.S. REPORTERS 

HE DID NOT THINK THERE WOULD BE FOREIGN PARTICIPATION IN OIL 
AND GAS DEVELOPMENT. EMBASSY SUSPECTS THIS STATEMENT DERIVED 
FROM KAISER REPORT. 

STOESSEL 
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